
      12th- COMMERCE       IMPORTANT DEFINITIONS    

     TWO & THREE MARKS    QUESTIONS:             

 

      DEFINITIONS: 

        LESSON-1  - ORGANISATION 

According to Urwick and Hunt, “A business is an 
enterprise which makes, distributes or provides an article or 
service which other members of the community need and 
are able and willing to pay for it”. 

According to Lewis H.Haney, “Organisation is a 
harmonious adjustment of specialised parts for the 
accomplishment of some common purpose or purposes”.. 

                               Louis A. Allen has defined 
organisation as “the process of identifying and grouping 
the work to be performed, defining and delegating 
responsibility and authority and establishing relationship 
for the purpose of enabling people to work most 
effectively together in accomplishing 

 
             According to Neil H.Jocoby “A multinational corporation 
owns and manages business in  two or more countries 

                  
     LESSON-2- SOLE TRADER 

 

According to P.K. Ghosh and Y.K.  Bhushan, “The sole 
proprietorship is a form  of organisation in which an 
individual introduces his own capital, uses his own  skill 
and intelligence, and is entirely responsible for the results of 
its operations”. 

                     Dr.O.R.Krishnaswami has defined the sole trader 
form of organisation as "a                 business carried on by a 
single person exclusively by and for himself ". 

    LESSON-3 -PARTNERSHIP    

                According to the Section 4 of Indian Partnership Act of 
1932, partnership is “the relation between persons who have 
agreed to share the profits of a business carried on by all or any of 
them acting for all”. 

 

In the words of Prof. Haney, “partnership is the 
relation existing between persons, competent to make 
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contracts, who have agreed to carry on a lawful business 
in common with a view to private gain”. 

                 

               LESSON-4- JOINT STOCK COMPANY-1 

                          In  the  words  of  Lord  Justice  Lindley, 
“  By  a  company  we  mean, “an association of many persons 
who contribute money or money’s worth to a common stock 
and employ it in some trade or business and also share the profit 
and loss, as the case may be, arising there from”. 

Even this definition is incomplete; it is Haney’s 
definition, which brings out all its essentials. He 
observes, “ A company is an incorporated association; it is 
.an artificial person created by law, having a separate 
entity, with a perpetual succession and a comm. 

  A private limited company is a company which 
has a minimum paid up capital of rupees one lakh or such 
higher paid up capital, as may be prescribed. The Articles of 
Association may prescribe the following. 

i. Restricts the right to transfer the shares, if any. 

ii. limits the number of its members to 50 not including its 
present or past 

employee- members 

iii.  prohibits any invitation to the public to subscribe to any shares in 
or debentures 

of the company. 

               The name of the company must end with the words “ Private Limited”. 
 

          LESSON-6 

SECURITY: A ‘security’ means a certificate or document 
indicating either ownership interest (share) or creditorship interest 
(debenture). 

According to Hastings “ stock exchange or securities market 
comparises all the places where buyers and sellers of stock and bonds 
or their representatives, undertake transactions involving the sales of 
securities”. 
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    LESSON-7- CO-OPERATIVES 

 

The word co-operation is derived from the Latin word “Co- operari” 
meaning “ to work with”. So co-operation means working together 
with others for a common p                         
               
According to Talmaki “ It is an association of the weak who gather 
together for a common economic need and try to lift themselves from 
weakness into strength through business organisation. 

M.M.Zimmerman  defined  super  market  as  “  A  
departmentalized  retail establishment having four basic departments 
i.e., self-service grocery, meat and dairy products, plus other house 
hold departments, and doing a maximum business. It may lease 
departments on a concession basis” 

   

LESSON-8- GOVERNMENT ENTERPRISES 

. 

According to S.S. Kher, State Enterprises are “The industrial, 
commercial and economic activities carried on by the central or by a 
state government and in each case either solely or in association with 
private enterprise, so long it is managed by self - contained 
management”. 

According to Indian Companies Act 1956, “Government                      
company means any company in which not less than 51% of the 
paid-up share capital is held by the central government or by any 
state governments or government or partly by the central government 
and partly by one or more state government and includes a company 
which is a subsidiary of a government company”. 
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