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12TH – 2, 3 AND 5 MARKS QUESTIONS 

 

LESSON – 1 

2 – MARKS  

 

1. State Alfred Marshall’s definition of economics 

2. What are the main divisions of economics ? 

3. Describe the relationship between economics, mathematics and statistics. 

4. Distinguish between free goods and economic goods 

5. Explain the difference between value-in-use and value-in- exchange. 

 

3 – MARKS  

 

6. State and examine the criticism against Adam Smith’s wealth definition. 

7. Distinguish between micro economics and macro economics. 

8.  Is economics a positive science or a normative science? 

9.  Write a note on static and dynamic concepts. 

10. Discuss the methods of economic analysis. 

 

5 – MARKS  

 

11. Examine Marshall’s definition of economics. 

12. Examine Lionel Robbins definition of economics. 

13. Discuss the relationship between economics and other social sciences. 

14. Discuss the nature and importance of economics laws. 

15. Discuss the nature and scope of economics. 

 

LESSON – 2 

 2 – MARKS  

1. What are the basic issues of any society ? 

2. Name the important general economic systems ? 

3. List the basic features of socialism. 

www.Padasalai.Net

www.Padasalai.Net                                                 www.TrbTnpsc.com

http://www.trbtnpsc.com/2018/02/latest-12th-study-materials-2018.html



V. MUNIYANDI   M.A. B.Ed., M. Phil.,   -   CELL  -  9865022500 -WHATS APP- 6380011788   34 
 

4. Is India a mixed economy ? 

5. What is opportunity cost ? 

3 – MARKS  

6. Write a note on traditional economy. 

7. Explain the salient features of capitalism. 

8. What are the merits of socialist economy. 

9. What are the merits and demerits of a mixed economy? 

10. Explain ‘opportunity cost’ with an example. 

5 – MARKS  

11. What is capitalism ? Explain its advantages and disadvantages. 

12. Explain features, merits and demerits of socialism. 

13. Explain ‘mixed economy’ in detail. 

14. Describe the ‘production possibility curve’ with a suitable diagram. 

 

 

LESSON  -  3 

2 – MARKS  

1. What are the causes for wants ? 

2. What are the classifications of goods ? 

3. Define the Law of Dimnishing Marginal Utility. 

4. What are the properties of Indifference curve ? 

5. Define “consumer’s surplus” in the words of Marshall. 

3 – MARKS  

6. Distinguish between total and marginal utility. 

7. What are assumptions of Law of Dimnishing Marginal Utility 

8. Bring out the importance of Law of Dimnishing Marginal Utility 

9. Mention the limitations of Law of Equi-Marginal Utility 

10. Describe consumer’s equilibrium with the help of indifference map. 

5 – MARKS  

11. Explain the characteristics of human wants 

12. Describe the Law of Diminishing Marginal Utility with a diagram? 

13. Explain Consumer’s Surplus with the help of a diagram and bring out its importance 

and its criticism. 

14. Explain the Indifference Curve Approach 
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15. What is Indifference curve map ? Explain the properties of indifference curve with  

     diagrams. 

LESSON - 4 

 

2 – MARKS  

1. What is demand ? 

2. Enumerate the determinants of demand 

3. Why does the demand curve slope downwards ? 

4. Write a note on Giffen Paradox 

5. What are the types of elasticity of demand ? 

 

3 – MARKS  

6. Explain the expansion and contraction in demand and shifts in demand. 

7. Explain the types of elasticity of demand. 

8. Give the importance of elasticity of demand. 

9. Explain the law of supply with a suitable diagram. 

10. What is elasticity of supply and explain its types with a diagram ? 

5 – MARKS  

11. Discuss the law of demand. 

12. Explain individuals demand and Market demand with a diagram? 

13. What are the types of Elasticity of demand. 

14. Explain the methods of measurement of price elasticity of demand in detail. 

 

 

 

LESSON – 5 

2 – MARKS  

1. What is equilibrium price ? 

2. Distinguish between change in demand and shift in demand. 

3. What are the determinants of shift in supply ? 

4. Differentiate the short period from the long period. 

5. Write a short note on market period. 

3 – MARKS  

6. Explain the shift in demand with the help of a diagram. 
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7. Explain the shift in supply with diagram. 

8. How is the equilibrium price determined in the market period ? 

9. Explain with a help of diagram how demand and supply exert influence on price 

 in the short period. 

10. Describe the flatter long run supply curve. 

5 – MARKS  

11. Analyse the determination of equilibrium price with a diagram. 

12. Explain with a suitable diagram 

a. Market price 

b. Short period price 

c. Long period price 

 

LESSON – 6 

2 – MARKS  

1. Name the types of utility. 

2. Define labour. 

3. What is meant by division of labour? 

4. What are the forms of capital ? 

5. What is production function ? and what are its classification ? 

3 – MARKS  

6. Explain the merits and demerits of division of labour. 

7. Describe the characteristics of capital. 

8. What are the functions of entrepreneur? 

9. Distinguish between laws of returns and returns to scale. 

10. Explain the producer’s equilibrium by using isoquants. 

5 - MARKS 

11. What is land and what are the peculiarities of land ? 

12. What are the characteristics of labour ? 

13. Explain the three phases of ‘Return to scale’ 

14. Write a note on ‘Cobb-Douglas’ production function 

15. Explain the law of variable proportions. 

16. What are isoquants ? Describe their characteristics. 

17. Describe the kinds of economies of scale. 
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LESSON - 7 

2 – MARKS 

1. Bring out the distinction between short run and long run. 

2. Define opportunity cost. 

3. What are economic costs ? 

4. Define marginal cost ? 

5. Mention the relationship between MC and AC 

3- MARKS  

6. Give a note on long run average cost curve. 

7. Explain the relationship between AR and MR curve 

8. Explain the short run average cost curves 

9. Explain the marginal cost with suitable illustration. 

10. Explain the relationship between SAC and SMC. 

5 – MARKS  

11. Explain various costs incurred by the firm. 

12. Explain TC, AC and MC curves. 

13. Explain TR, AR and MR curves. 

14. Explain the measurement and maximization of profit with diagram. 

 

LESSON – 8 

2- MARKS  

1. What are the characteristics of a market? 

2. Classify the market based on competition. 

3. Mention any three benefits of perfect competition. 

4. What are the conditions of price discrimination? 

5. Define price discrimination with an example. 

3 – MARKS  

6. Briefly explain the classification of markets. 

7. Explain the features of perfect competition. 

8. What are the methods of controlling monopoly? 

9. Write a note on ‘product differentiation’. 
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10. Describe the wastes of monopolistic competition. 

5 – MARKS  

11. How is the price and output determined in the short run under perfect competition? 

12. Define monopoly. What are the characteristics and causes of monopoly? 

13. Explain the price and output determination under monopoly. 

14. Explain the advantages and disadvantages of monopoly. 

15. Differentiate the perfect competition from monopoly. 

16. Explain the price and output determination under monopolistic competition. 

LESSON – 9 

2 – MARKS  

1. What are the assumptions of marginal productivity theory of distribution ? 

2. What is “Transfer earnings”? 

3. Distinguish between real wages and money wages. 

4. What is standard of living theory of wages? 

5. What are the three motives of liquidity preference ? 

3 – MARKS  

6. Discuss Marshall’s theory of Quasi-rent. 

7. Write a note on the subsistence theory of wages. 

8. Discuss the Abstinence or Waiting theory of interest. 

9. Briefly describe the dynamic theory of profits. 

10. Explain Schumpeter’s theory of profits. 

5 – MARKS  

11. Discuss marginal productivity theory of distribution. 

12. Examine Ricardian theory of rent. 

13. Describe Loanable funds theory of interest. 

14. Discuss Keynesian theory of interest. 

15. Profit is the reward for risk-taking and uncertainty - bearing. 

 

LESSON - 10 

2 – MARKS  

 

1. What are the assumptions of Say’s law of markets? 

2. What is effective demand? 

3. Give the factors on which the aggregate demand depends. 
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4. What are the three motives of liquidity preference theory? 

5. Write a note on multiplier. 

3 – MARKS  

6. What are the criticisms of Say’s Law? 

7. Draw the flow chart to depict the essence of Keynes theory. 

8. Describe the consumption function with a diagram 

9. What are the determinants of consumption other than income? 

10. What are the assumptions of Keynes’ Simple Income Determination? 

5 – MARKS  

11. Critically examine J.B.Say’s Law of Markets. 

12. Write a note on Aggregate Demand and Aggregate Supply. 

13. Describe the simple theory of income determination with a suitable diagram. 

LESSON – 11 

2 – MARKS  

1. What are the four components of money supply in India ? 

2. Define monetary policy. 

3. What are the instruments of quantitative credit control ? 

4. What is Stagflation ? 

3 – MARKS  

5. Explain the difficulties of barter system. 

6. Write a note on Reserve Money. 

7. Explain a) dear money policy b) cheap money policy 

8. Explain the equation of exchange. 

9. Write a note on Incomes Policy. 

5 – MARKS  

10. Describe the functions of money. 

11. Discuss the objectives and instruments of monetary policy. 

12. Discuss the quantity theory of money. 

13. Discuss the causes, effects and remedies for inflation. 

14. Discuss the process of monetary transmission mechanism with the aid of a 

diagram. 
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LESSON – 12 

2 – MARKS  

1. Define Public Finance. 

2. What is the subject matter of Public Finance ? 

3. What are the canons of taxation ? 

4. What are the kinds of tax ? 

5. What is zero based budget ? 

3 – MARKS  

6. Explain the canons of taxation. 

7. What are main sources of tax and non-tax revenue of the state government. 

8. Define Budget. Explain the balanced and unbalanced budget. 

9. What are the limitations of fiscal policy ? 

10. Differentiate between the direct and indirect taxes ? 

5 – MARKS  

11. Define tax and explain the kinds of direct taxes ? 

12. Classify budgets 

13. Explain the subdivisions of Public Finance 

14. What are the objectives and limitations of fiscal policy ? 

 

LESSON – 1 

I. Choose the correct answer 

 

1. The author of wealth definition is : 

(a) Alfred Marshall (b) Lionel Robbins 

(c) Adam Smith (d) Samuelson 

2. The author of scarcity definition is 

(a) Adam Smith (b) Samuelson 

(c) Alfred Marshall (d) Lionel Robbins 

3. The concept of Net Economic Welfare has been given by 

(a) Samuelson (b) Marshall 

(c) Adam Smith (d) Lionel Robbins 

4. Economics is a 

(a) positive science (b) normative science 

(c) Both (d) None 
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5. In economics, we make use of 

(a) deductive method (b) inductive method 

(c) both (d) none 

LESSON – 2 

1. The basic economic problems are common to 

a) Capitalism b) Socialism 

c) Mixed economy d) All the above 

2. Traditional economy is a 

a) Subsistence economy b) Market economy 

c) Command economy d) Monetary economy 

3. The basic force that drives the capitalist economy is 

a) Planning b) Technology 

c) Government d) Profit – motive 

4. In a socialist economy, all decisions regarding production and distribution are 

taken by : 

a) Market forces b) Central planning authority 

c) Customs and traditions d) Private sector. 

5. Redtapism and corruption lead to 

a) Inefficiency of production b) Inequality of income and wealth 

c) Absence of technology d) Efficient use of resources 

LESSON – 3 

1. Necessaries, comforts and luxuries are 

a) Classification of goods and services 

b) Classification of wants 

c) Classification of utility 

d) None of the above 

2. The Indifference curve approach was introduced by 

a) Alfred Marshall 

b) Lionel Robbins 

c) J.R. Hicks and R.G.D. Allen 

d) Adam Smith 

3. Utility is a 

a) Social concept 

b) Subjective / psychological concept 
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c) Political concept 

d) Scientific concept 

56 

4. Single commodity consumption mode is 

a) Production possibility curve 

b) Law of Equi-marginal utility 

c) Law of supply 

d) Law of Diminishing Marginal Utility 

5. Consumer surplus is 

a) Potential Price – Actual Price 

b) MVn = TVn –TVn-1 

c) Demand = supply 

d) None 

 

LESSON -4 

I. Choose the correct answer 

1. Demand for a commodity depends on 

a) Price of that commodity b) Price of related goods 

c) Income d) All the above 

2. Law of Demand establishes 

a) inverse relationship between price and quantity 

b) Positive relationship between price and quantity 

c) Both 

d) None 

3. Increase in demand is shown by 

a) Movement along the same demand curve 

b) Shifts of the demand curve 

c) The highest point on the demand curve 

d) Lowest point on the demand curve 

4. The degree of response of demand to change in price is 

a) Income elasticity of demand 

b) Cross – elasticity of demand 

c) Price elasticity of demand 

d) All the above. 
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76 

5. Factors determining supply are : 

a) Production technology b)Prices of factors of production 

c) Taxes and subsidies d)All the above 

LESSON – 5 

1. At the point of equilibrium 

a) Only one price prevails 

b) Quantity demanded = quantity supplied 

c) The demand curve intersects the supply curve 

d) All the above 

2. Above the equilibrium price 

a. S < D 

b. S > D 

c. S = D 

d. none 

3. Changes in quantity demanded occur 

a. Only when price changes 

b. Due to change of taste 

c. both 

d. None 

4. The time element in price analysis was introduced by 

a. J.R. Hicks 

b. J.M. Keynes 

c. Alfred Marshall 

d. J.S. Mill 

5. In the long period 

a. All factors change 

b. Only variable factor changes 

c. Only fixed factor changes 

d. Variable and fixed factors remain constant. 
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LESSON – 6 

1. Production refers to 

a. destruction of utility b. creation of utilities 

c. exchange value d.None 

2. The initial supply price of land is 

a. Zero b. Greater than one 

c. Less than one d. Equal to one 

3. Labour cannot be separated from 

a. Captial b. labourer 

c. profit d. organization 

4. reward paid to capital is 

a. interest b. profit 

c. wages d. rent 

5. A successful entrepreneur is one who is ready to accept 

a. Innovations 

b.Risks 

c. deciding the location of the production unit 

d. none 

LESSON – 7 

1. real cost is 

a) pain and sacrifice b) subjective concept 

c) efforts and foregoing leisure d) All the above 

2. Economic cost includes explicit cost and 

a) implicit cost b)social cost 

c) fixed cost d)money cost 

3. social costs are those costs 

a) not borne by the firms b)incurred by the society 

c ) health hazards d) all of these 

4. Average fixed cost is obtained by dividing 

a) TC/Q b) TFC/Q 

c) TVC/Q d) None 

5. Marginal revenue is the least addition made to the 

a) average revenue b) Total production 

c ) Total revenue d) none 
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LESSON – 8 

1. Perfect competition is a market situation where we have a single seller 

a. a single seller b. two sellers 

c. large number of sellers d. few sellers 

2. A firm can achieve equilibrium when its 

a. MC = MR b. MC = AC 

c. MR = AR d. MR = AC 

3. The firm and industry are one and the same under 

a. perfect competition b. duopoly 

c. oligopoly d. monopoly 

4. Under perfect competition, the demand curve is 

a. Upward sloping b. horizontal 

c. downward sloping d. vertical 

5. Most important form of selling cost is 

a. Advertisement b. Sales 

c. Homogeneous product d. None 

II. 
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