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Padasalai.Net’s Special – Centum Coaching Team Question Paper 

ACCOUNTANCY                 

CLASS: PLUS TWO                                                                                                            MARKS: 90 

SECTION-A              ANSWER ALL THE QUESTIONS:                                                            20 X 1 = 20 

1.  There should be a time gap of …… between two calls.( 1 month, 3 month,2 month) 

2.   Capital Reserve represents ……profit. ( capital, drawings, reserve) 
 

3. Interest on drawings is credited in ________ account . 

     a. capital    b. trial balance       c.  drawing     d. profit and loss account. 

4. .Returns inwards are deducted from__________ 

      a) Sales Account  b)  Purchase Accoun  c)  Return Account 

5. . The total assets of a proprietor are Rs.5,00,000. His liabilities Rs.3,50,000           Then his 
capital in the business is……_____ 

    a) 1,50,000      b) 5,00,000       c) 2,50,000 d. 3,50,000 

6.  Under ______  method, depreciation is calculated on the book value of the 
asset each year. 

     a. SLM b. Revaluation method  c.WDM d. insurance method 

7. ._......_are those assets which are easily convertible into cash. 

 a.   Liquid    b)   Current  c) Fixed d) tangible 

8. Purchase of Furniture is an example for ___________ 

a)   Credit Sale   b) Credit Purchase c)  Cash receipt d)  Cash Payment 

9. Goodwill is an......_ asset. 

a)  fixed  b)  current c)  tangible d)   intangible 

10. The revaluation profit or loss is transferred to the old partners’ ------- account 

  a) balance sheet b) Bank c) Capital  d) none  

11. If the amount due to the outgoing partner is transferred to loan account then he is 
entitled to interest at _____untill it is paid out. 

a) 9%                                b) 5% c) 6% 
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12. If new share of the incoming partner is given without mentioning the details 
of the sacrifice made by the old partners then, the presumption is that old 
partners sacrifice in the 

a) Old profit sharing ratio  b) Gaining ratio c) Capital ratio 

13. Where  a  partner  is  entitled  to  interest  on  capital  such  interest  will  be 
payable, 

a) Only out of profits b) Only out of capital c) Out of profits or out of capital 

14. . Interest on capital is calculated on the 

a) Opening Capital b) Closing Capital c) Average Capital 

 15. All profitability ratios are expressed in terms of 

a)  Proportion b) Times c) Percentage 

16. Profit made on sale of fixed asset is debited to 

a) Profit and Loss account b) Fixed Asset account c) Depreciation account 

17. The term depletion is used for 

a) Intangible assets   b) Fixed assets c) Natural resources 

18. Single Entry System is 

a)   a scientific method b)   an Incomplete Double Entry System c)   None of the above 

 19. All the items given in the adjustment will appear at in the Final accounts. 

a) Three  places b) Two places c) One Place 

20.  Interest on capital is added to 

a) Expense A/c b) Income A/c         c) Capital A/c 

                                                                  SECTION-B 
  ANSWER ANY 7 QUESTIONS FROM THE FOLLOWING:                               7 X 2 = 14 

(Answer question.no.21 compulsory) 

21. What are adjusting entry? 

22. Define Single entry. 

23. What are the causes of depreciation? ( Any 4) 

24. Define Ratio. 
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25. As per Trial Balance, capital as on 31.3.2004 is Rs.4,00,000. Adjustment: Provide 6% 

interest on capital. Pass Adjusting entry. 

26.  Prepare from the following account total purchase: 

Cash purchase-17,000,Opening creditors-8,000, Cash paid to creditors-31,000, 

Purchase return-1,000,Closing creditors-13,400 

27. A  company  purchased  Machinery  for  Rs.1,00,000.  Its installation  costs amounted to 

Rs.10,000. It’s estimated life is 5 years and the scrap value is Rs.5,000. Calculate the amount 

of depreciation 

28.  Calculate gross profit ratio. 

                  Cash sales- 20,000, Credit Sales-32,500, Sales Return-2,500, Gross profit-20,000 

29. Prepare Cash budget. 

     Cash in hand-500, Cash Sales- 13,000, Wages-4,750, Cash purchase-5,490, Interest 

receivable- 350 

30.Vanaja draws Rs.5,400 at the end of each half year. Calculate interest on drawings at5%. 

                                                  SECTION-C 
ANSWER ANY 7 QUESTIONS FROM THE FOLLOWING:                               7 X 3 = 21 

(Answer q.no.31 compulsory) 

31. Drawings-  Rs. 30,000.Adjustment interest on drawings@5%. Pass Adjusting entry. 

32. Give  any 3 difference between Fixed capital and fluctuating capital. 

33.what do you mean by prorata allotment? 

34. What do you mean by Gaining Ratio? 

35. Calculate Debt-Equity Ratio 

      Share capital- Rs.1,00,000, General Reserve-Rs.75,000, Loan-Rs.75,000 

36.  Priya Ltd. Issued 20,000 shares of Rs.10 each at premium of Rs.3. Give journal entry 

www.Padasalai.Net

www.Padasalai.Net                                                                                    www.TrbTnpsc.com

http://www.trbtnpsc.com/2014/10/how-to-get-centum-in-12th-and-10th.html



  

4 

 

37. P,Q and R are partners sharing profits in the ratio of 5:3:2. Z retires and ratio between  X 

and Y is 3: 2. Find the gaining ratio. 

38. Goodwill is to be valued at three years purchase of five years average profits. The profits 

for the last five years of the firm were: 

      1 year- 4,200, 2 year-4,500, 3 year- 4,700, 4 year- 4,600, 5 year- 5,000 

39. Explain the  steps of preparation of cash budget. 

40. G and S were partners of a firm sharing profit and loss in the ratio of 3;2. On 31st Dec 

2005, the firm books showed General Reserve at Rs.50,000 and Profit and loss A/C showing 

debit balance of Rs.30,000. On the above they admit Z in to partnership. Pass journal entries. 

                                                                    SECTION-D 
ANSWER ANY 7 QUESTIONS FROM THE FOLLOWING:                               7 X 5= 35 

41. From the following   items prepare Profit  and loss a/c and Balance sheet. 

Salaries- 11750     Goodwill- 40,000     Commission Received- 2,750 

Drawings-4,500        Debtors-20,500    Loan- 44,000 

Capital- 50,000          Furniture- 31,000       Bank- 3,100 

Bad debts- 600                General expense- 3,250     Provision for Bad debts- 2,500 

Adjustments: 

a. Write off bad debts- Rs.500 

b. Make a provision for bad debts@5% 

c. Provision for discount on debtors@2% 

                                                      ( OR) 

Find out total purchases and total sales from the following details by 

preparing   necessary accounts 

       Opening Sundry debtors                         1,00,000 

Opening Sundry creditors 65,000 

Cash received from Sundry debtors 5,90,000 

Discount received 3,000 
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Cash paid to Sundry creditors 40,000 

Discount allowed 5,000 

Returns outward 10,000 

Returns inward 6,000 

Closing Sundry debtors 70,000 

Closing Sundry creditors 50,000 

Cash sales 50,000 

Cash purchases 25,000 
 

42. A company purchased a Machinery on 1.4.2001 for Rs.2,40,000. On 1 October 
2002, it purchased another machinery for Rs.60,000. On 1 October 2003, it sold 
off the first machine purchased on 1.4.2001 for Rs.1,68,000. On the same date, it 
purchased another machinery for Rs.1,50,000.Accounts are closed every year on 
31st March. Depreciation is written off at 10% p.a. on original cost. Prepare 
working notes alone. 

                                                               ( OR) 

Prepare a cash budget for the month March and April  2005 from the following information: 
 

Month Credit 
Sales 
Rs. 

Credit 
Purchase 

Rs. 

Wages 
 
Rs. 

Misc 
Expenses 

Rs. 

Office 
Expenses 

Rs. 

January 60,000 36,000 9,000 4,000 2,000 

February 82,000 38,000 8,000 3,000 1,500 

March 84,000 33,000 10,000 4,500 2,500 

April 78,000 35,000 8,500 3,500 2,000 

Additional information: 

1)  Opening cash balance Rs. 8,000. 

2)   Period of credit allowed to customers one month 

3)   Period of credit allowed by suppliers two months. 

4)   Wages and miscellaneous expenses are payable in the same month. 

5)   Lag in payment of office expenses in one month 
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43. Surya Ltd. provides the following information for the year ending 31.3.05.  
Calculate  Net profit ratio, Operating profit ratio and Operating ratio. 

Sales-                                                                                                                            2,00,000 

Office-Expenses 6000 

Finance-Expenses 3,000 

Interest received-                                                                                                                 500 

Gross Profit-                                                                                                                     80,000 

Selling Expense-                                                                                                                4,000 

Loss on sale of plant-                                                                                                           400 

Net profit-                                                                                                                        67,100 

                                                                                            (OR) 

A firm’s net profits during the last three years were Rs.90,000 Rs.1,00,000 and  
Rs.1,10,000. The capital employed in the firm is Rs.3,00,000. A normal return on 
the capital is 10%. Calculate the value of goodwill on the basis of two years’ 
purchase of super profit. 

44. Amar and Akbar are partners in a firm sharing profits and losses in the ratio of 
2:1 as on 31st March 2005. Their Balance Sheet was as under: 

 
Liabilities Rs. Assets Rs. 

Creditors 80,000 Cash 10,000 

Bills payable 40,000 Bank 70,000 

Capital Accounts Stock 80,000 

Amar : 2,70,000 Plant & Machinery 1,00,000 

Akbar: 2,10,000 4,80,000 Land and Building 3,00,000 

Debtors 40,000 

6,00,000 6,00,000 

On  1st April 2005,  they  admit Antony  into  partnership  on  the  following 
conditions: 

1.Antony has bring in a capital of Rs.1,50,000 for 1/5th share of the 
future profits. 

2.Stock and machinery were to be depreciated by Rs.6,000 and 
Rs.15,000 respectively. 

3.  Investments of Rs.15,000 not recorded in the books brought into accounts. 

4.  Provision for doubtful debts is to be created at 5% on debtors. 
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5.A liability of Rs.4,000 for outstanding repairs has been omitted to be recorded  
in the books. 

 prepare Revaluation Account, Capital Account. 

                            (OR) 

The Directors of a company forfeited 100 equity shares of Rs.10 each on which  
the first call of Rs.3 and final call of Rs.3 had not been paid. Of these 40 shares 
were reissued upon payment of Rs.300. Journalise the transactions of forfeiture 
andreissue of shares. Prepare forfeiture Account. 

45. Priya, Sudha and Vidya were partners of a firm sharing profits and losses 
in  
proportion to their capitals. Their balance sheet as on 31st December 2004 stood 
as under: 

 
Liabilities Rs. Assets Rs. 

Creditors 21,000 Cash at Bank 16,000 

Reserve fund 48,000 Debtors 20,000 

Capital accounts Less: Provision for 

Priya : 90,000 doubtful debts 1,000 19,000 

Sudha : 60,000 Stock 18,000 

Vidya : 30,000 1,80,000 Machinery 48,000 

Land and Building 1,00,000 

Goodwill 48,000 

2,49,000 2,49,000 

On 1st January, 2005, Sudha retired from the firm on the following terms: 

(a) Goodwill of the firm was estimated at Rs.36,000. 

(b)  The land and building was appreciated by 10% 

(c)  Provision for doubtful debts was reduced by Rs.600. 

(d)  Out of the amount of insurance which was debited entirely to profit 
and loss account, Rs.2,000 be carried forward for unexpired insurance. 

(e)  A provision of Rs.3,000 was made in respect of an outstanding bill for  
 repairs. 

Show revaluation account, Capital accounts. 

      ( OR) 

State the difference between Single entry system and Double entry system. 
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46. Amuthan and Raman are partners in a firm showing Profits and Losses in 
the ratio 3:2. Their capitals on 1.4.2003 were Rs.1,60,000 and Rs.1,20,000 
respectively. The Net Profit of the firm for the year ended 31st March 2004 
before making adjustments for the above items was Rs.60,000. Drawings of the 
partners during the year were, Amuthan Rs.12,000 and Raman Rs.8,000. Their 
Partnership Deed provided for the following: 

1.   Interest on Capital at 5% p.a. 

2.   Interest on Drawings at 6% p.a. 

3.   Amuthan and Raman to get a salary of Rs.10,000 each per annum. 

4.   Amuthan to get a commission of 10% on the Net Profit before 
charging such commission. 

Show the Profit and Loss Appropriation Account and Capital Accounts of the  
partners. 

                                                                                     ( OR) 

Archana started business on 1 April 2001 and she purchased a on of charging 
15% p.a. depreciation under Diminishing Balance Method. The accounts are 
closed every year on 31March. Prepare Machinery account for the first three 
years with working notes. 
 
47. Explain the different methods of calculating depreciation. 
                        ( OR) 
     Explain the significances and limitation of financial statement. 
                           
Prepared by Mr. S.ARAVINTHAN M.COM, M.PhIl, B.ED, R.B.P ,DIP-IN-HINDI,M.A( HINDI),DIP-IN-PSY,LCI   
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