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ECONOMICS – II MIDTERM TEST 
Timing; 1.45hr          Total marks: 50 
Choose the correct the answer 
1. The demand for organization is ……. 
A) Direct demand  B) derived demand  C) effective demand  D) all of these 
2. The condition of equilibrium in the labour market is…. 
A) VMPL=VMC  B) MCL = VMPL  C) VMPL=MPPL   D) none 
3. Author of “the doctrine throws into clear light one of the causes that govern wages”. …..    
A) Marshall   B) Ricardian   C) Keynes    D) Robbins 
4. a surgeon with a rare skill may earn a lot of income. There is an element of rent in it. In fact, we have 
a theory of profits known as….. 
A) Ricardian theory of rent B) Modern theory of rent     C) classical theory of rent        D) none of these 
5. The author of the concept of quasi – rent is 
A) Adam Smith  B) Marshall   C) Ricardo    D) Samuelson 
6. ……… Theory of Income Determination 
A) Marshall   B) Ricardian   C) Keynes    D) Robbins 
7. …...refers to the object of securing profit from knowing better than 
the market what the future will bring forth’   
 A) Transaction motive   B) Precautionary motive    C) Speculative motive    D) none of these 
8. The level of investment depends upon the rate of change in income and the resultant change in 
consumption.  
A) Multiplier   B) accelerator   C) aggregate demand  D) aggregate supply 
9. The Reserve Bank of India had started applying the selective credit controls since ……. 
A) 1945   B) 1955   C) 1965    D) 1975 
10. ………. may become an important cause of “violent revolutions and economic chaos”.    
A) Inflation   B) deflation   C) stable price        D) unemployment 
Answer The Following Question (ANY FOUR)  
11. What is Stagflation?    
12. Define monetary policy. 
13. What are the kinds of tax?    
14. Define Public Finance. 
15. Give the factors on which the aggregate demand depends. 
16. What is standard of living theory of wages? 
Answer The Following Question (ANY FOUR)  
17. Explain Schumpeter’s theory of profits. 
18. Draw the flow chart to depict the essence of Keynes theory. 
19. What are the determinants of consumption other than income? 
20. Explain the equation of exchange. 
22. Explain a) dear money policy b) cheap money policy 
23. What are main sources of tax and non-tax revenue of the central Government? 
Answer the Following Question ANY FOUR) 
23. Profit is the reward for risk-taking and uncertainty - bearing. 
24. Discuss the causes, effects and remedies for inflation. 
21. Discuss the objectives and instruments of monetary policy. 
24. Critically examine J.B.Say’s Law of Markets. 
25. What are the objectives and limitations of fiscal policy? 
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