
Padasalai.Net’s Centum scoring Test 3 

Question paper lesson-7,8,9 

ECONOMICS 

Class XII std                                                                                  Marks: 90 

                                                                                                       Time:2.30 hrs 

Part – A 

Note:  (i) Each question carries one mark. 

            (ii) Answer all questions. 

I         Choose the correct answer:                                              20X1=20 

1. The cost function expresses a functional relationship between ……..and 

…… that determine it  

(a)Input and output (b) shortage and output (c) cost and output (d) all 

above  

2. Which are directly paid out (or) accounted for by the producer 

(a) Fuel and power (b) taxes (c) raw material purchased (d) all of these 

3. ……………cost are those which are independent of output  

(a)varieties (b) opportunity (c) fixed (d) transfer       

4. The ……………..cost curve depends on the behavior of AFC and AVC curve  

(a) Average total cost (b) marginal (c)opportunity  

5. AFC curve falls steeply is fall in AFC is more than the rise in AVC  curve 

continues to fall. 

(a) AVC (b) MC (c) ATC (d) AC  

6. When the …..are in operation, the MC curve will be increasing as it is the 

situation of increasing cost  

(a) Increasing return (b) cost amount (c) diminishing return(d) all of these  

7. When AR curve falls MR will also fall but Rent fall in MR will be ……………. 

(a)more than the rise AR  (b) constant AR (c) parallel in X axis (d) more 

than the fall in the AR  

8. The sellers in the …….. market are price taker and quantity adjuster  

(a) Imperfect  competition (b) perfect competitive (C) both (d) none  
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9. ……………………curve of a firm represent the demand  curve for the 

product produced by that  firm 

(a) MR (b) AR (c) MC (d) AC 

10. MC curve cuts MR curve from ………….at the point of equilibrium  

(a) Above (b) equal (C)below (d) parallel  

11. Competitive firms are in equilibrium at the ……….point of LAC curve  

(a) minimum (b) maximum (c) equal (d) none 

12. Monopoly can control supply of product but cannot control demand for 

product ………………… 

(a) Many seller (b) few seller (c) many buyer (d) large  

13. The cost incurred in order to alter the position or shape of the demand 

curve for a product  

(a) Selling cost (b) opportunity cost (c) average cost (d) variable cost  

14. The demand for commodities is direct demand, the demand for factors 

of production is ……………. 

(a) Variable demand (b) equal demand (c) unequal (d) derived demand  

15. According to the marginal productivity theory of distribution each factor 

will be paid a price equal to the value of ………………. 

(a)marginal product (b)average product (c)physical product (d) none  

16. In the words of ……………”the doctrine throws in to clear light one of the 

cause that govern wages” 

(a) Adam smith (b)Malthus  (c) marshal (d) Samuelson  

17. ……………..argued that rent did not enter price  

(a)Marshal (b) Adam smith (c) J.B say (d) Ricardo  

18. The Loanable Fund Theory, the market rate of interest rm is determined 

by the intersection of …………..and ……………curve  

(a) L+I and S+I (b) S+M and I+S (c) S+M and I+L (d) MC and AC  

19. In the neo classical theory rn which may be called the natural rate 

interest is determined by the intersection of ……………and 

……………………curve  

(a) I and S (b) S and L (c) M and S (d) L and I 

20. An ………………is an essential function of an entrepreneur  

(a) Risk (b) uncertainty bearing (c) innovation (d) dynamic  
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Part-B 

Answer any 7 question in which question no.30 is compulsory  7X2=14  

21. Define “opportunity cost”. 

22. Bring out the distinction between short run and long run  

23. Mention the relationship between MC and AC  

24. What are the conditions of price discrimination? 

25. Classify the market based on competition  

26. Define price discrimination with and example  

27. What are the assumptions of marginal productivity theory of 

distribution? 

28. Distinguish between real wages and money wages  

29. What are the three motives of liquidity preference  

30. Write any two criticism of marginal productivity theory of distribution  

Part-C  

Answer any 7 questions in which question no 40 is compulsory    7X3=21 

 

31. Explain the relationship between AR and MR curve  

32. Explain the short run average cost curve  

33. Explain the relationship between SAC and SMC  

34. What are the methods of controlling monopoly  

35. Explain the features of perfect competition.   

36. Briefly explain the classification of markets 

37. Discuss Marshall’s theory of quasi-rent  

38. write a note on the subsistence theory of wages  

39. Explain Schumpeter’s theory of profit  

40. Draw diagram long run equilibrium of firm under perfect competition  

Part –D 

Answer all the questions                            7X5=35 

41. Explain TC, Ac and MC curve  

(OR) 

Explain TR AR and MR curve  

42. Explain various costs incurred by the firm  

(OR) 

Explain the measurement and maximization profit with diagram 
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43. How is the price and output determined in short run under perfect 

competition? 

(OR) 

Explain the advantages and disadvantages of monopoly 

44. Define monopoly. What are the characteristic of monopoly? 

(OR) 

Explain the price are output determination of under Monopolistic  

competition 

45. Examine Ricardian theory of rent 

(OR) 

Profit in the reward for risk –taking and uncertainty-bearing 

46.  Describe Loanable funds theory of interest 

(OR) 

Discuss Keynesian theory of interest 

47. Explain the characteristics of monopolistic competition  

(OR) 

Describe the short run average cost curve 

 

 

Be focused and dedicated towards your goal” And finally, 

remain optimistic” 
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