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Sri Vidyasaagar Higher Secondary School 
 

 Sub : Economics     Unit Test - III      Marks   :  90 

Class  : XII                             Time  :  2.30 Hrs 

I) Choose the correct Answer:        20 X 1 = 20 

1) Real cost is. 

a) pain and sacrifice     b) subjective concept c) efforts and foregoing leisure d) all the above 

2) Money cost is also called. 

a) Implicit cost     b) social cost  c) Nominal cost   d) Economic cost 

3) What is break-even point? 

a) No Total revenue and average revenue point  b) No - profit No – loss point 

c) Short-run cost curve point     d) none of the above 

4) Under perfect competition, the demand curve is. 

a) Upward sloping  b) Horizontal   c) Downward sloping  d) Vertical 

5) What is technical monopoly? 

a) Coco-cola   b) Gold and silver  c) Diamond   d) All the above 

6) Who undertake public utilities? 

a) Private   b) state   c) Entrepreneur  d) Banks 

7) The demand for labour is. 

a) effective demand  b) direct demand  c) derived demand  d) elastic demand 

8) Marginal productivity theory is based on the assumption of _______competition. 

a) Perfect competition  b) Imperfect competition c) Monopolistic competition d) Oligopoly 

9) Even if all lands are equally fertile, can ______arise? 

a) Interest    b) Rent    c) Quasi-rent   d) wages 

10)  The central problem in Macro Economics is. 

a) Income and unemployment       b) Price and Output c) Interest and money  d) none 

11)  The worldwide depression of 1930s was also caused by a ______. 

a) Fall in income  b) Fall in consumption c) Fall in investment  d) Fall in savings 

12) “K” denoted by. 

a) 1/1-MPC   b) 1/1+MPC   c) 1/1-MPS   d) 1/1+MPS 

13) Currency with the public known as. 

a) M1    b) M2    c) M3    d) M4 

14) The equation of exchange (MV=PT) was given by. 

a) Crowther   b) Irving Fisher  c) Walker   d) Edward Shapiro 

15) Cheap money policy refer to  

a) Rate of interest  b) high rate of interest c) Low rate of interest  d) Money value  

16) When is dear money policy followed? 

a) During inflation  b) During Deflation  c) Stable price   d) During Supply 

17) Public finance is concerned with the income and expenditure of  

a) Private sector  b) Agriculture sector  c) Public authorities  d) Industrial sector   

18)  The absence of direct and proportional benefit is. 

a) State finance  b) quid pro-quo  c) shifting of the incidence d) digressive 

19) Progressive tax is known as. 

a) Proportional tax  b) digressive tax  c) Best tax system  d) All the above  
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20)  What is tax? 

a) Compulsory contribution  b) Gifts and grants  c) Revenue  d) None 

Part - B 

II. Answer any 7 questions Out of which Question No.30 is compulsory.         7 X 2 = 14 

21) Define opportunity cost. 

22) Define price discrimination with an example. 

23) What are the assumptions of marginal productivity theory of distribution? 

24) Give the factors on which the aggregate demand depends. 

25) Define Money. 

26) What are the four components of money supply in India? 

27) What is Stagflation? 

28) Define Public Finance. 

29) What are the Canons of taxation? 

30) What is zero based budget? 

Part - C 

III. Answer any 7 questions Out of which Question No.40 is compulsory.         7 X 3 = 21 

31) Explain the short run average cost curves. 

32) Briefly explain the classification of markets? 

33) Briefly describe the dynamic theory of profits. 

34) Draw the flow chart to depict the essence of Keynes theory. 

35) Explain the difficulties of barter system. 

36) Explain dear money policy. 

37) Write a note on Incomes Policy. 

38) Explain the cannons of taxation. 

39) What are the limitations of fiscal policy? 

40) Differentiate between the direct and indirect taxes. 

Part - D 

IV. Answer all Questions.                    7 X 5 = 35 

41)  a) Explain TR, AR and MR curves.      (OR) 

  b)  Explain the price and output determination under monopoly. 

42)  a) Explain the price and output determination under monopolistic competition.(OR) 

 b) Discuss marginal productivity theory of distribution. 

43)  a) Profit is the reward for risk-taking and uncertainty – bearing.  (OR) 

  b)  Describe the functions of money. 

44)  a) Discuss the instruments of monetary policy.     (OR) 

 b) Define tax and explain the kinds of direct taxes? 

45)  a) Classify budgets.        (OR) 

  b)  Explain the subdivisions of Public Finance. 

46)  a) Discuss the causes and effects for inflation.     (OR) 

b) Discuss the process of monetary transmission mechanism  

with the aid of a diagram. 

47)  a) Discuss the quantity theory of money.     (OR) 

  b)  What are the objectives and limitations of fiscal policy? 
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Sri Vidyasaagar Higher Secondary School 
 

 Sub : Economics     Unit Test - III      Marks   :  90 

Class  : XII                             Time  :  2.30 Hrs 

I) Choose the correct Answer:        20 X 1 = 20 

1) Economics is a. 

a) positive science     b) normative science c) both     d) none 

2) In a socialist economy, all decisions regarding production and distribution are taken by. 

a) Market force     b) Central planning authority c) Customs and tradition d) Private sector 

3) The Indifference curve approach was introduced by. 

a) Alfred Marshall      b) Lionel Robbins  c) Hicks and Allen   d) Adam Smith 

4) Demand for a commodity depends on. 

a) Price of that commodity  b) Price of related goods c) Income  d) All the above 

5) Above the equilibrium price. 

 a) S < D    b) S > D    c) S = D   d) S ≠ D 

6) In the long period. 

a) All factor change     b) Only variable factor changes 

c) Only fixed factor changes    d) Variable and fixed factor remain constant 

7) Production refers to. 

a) Destruction of utility b) creation of utilities  c) exchange value  d) None 

8) A successful entrepreneur is one who is ready to accept. 

a) Innovations  b) Risks c) deciding the location of the production unit d) None 

9) Social costs are those costs. 

a) not borne by the firms   b) incurred by the society c) health hazards d) all the above 

10)  Marginal revenue is the least addition made to the. 

a) average revenue  b) total production  c) total revenue d) average production 

11)  Most important form of selling cost is. 

a) Advertisement  b) Sales   c) Homogeneous product d) None 

12) What is the essential feature of monopolistic competition? 

a) Firms differentiation     b) Consumer differentiation  

c) Product differentiation     d) Price differentiation 

13) Rent is the price paid for the use of. 

a) Capital   b) Organization  c) Labour   d) Land 

14) Who is the author of the rent theory of profits? 

a) Bohm-Bawerk  b) Schumpeter   c) Walker   d) Hawley 

15) The macroeconomic thinking was revolutionized by.  

a) Ricardo   b) Keynes   c) Adam Smith   d) Malthus  

16) To explain the simple theory of income determination, Keynes used. 

a) Consumption and Investment    b) Aggregate demand and aggregate supply 

c) Production and Expenditure    d) All the above 

17) Monetary policy is controlled by. 

a) Central government b) state government  c) central bank d) commercial bank   

18)  Bank rate is raised during. 

a) Deflation    b) Inflation   c) stable prices d) unemployment 
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19) The federal form of government consists of. 

a) State Government  b) Central Government c) Local Government  d) All the above  

20)  In zero based budget every year considered as a. 

a) base year   b) financial year  c) new year   d) zero year 

Part - B 

II. Answer any 7 questions Out of which Question No.30 is compulsory.         7 X 2 = 14 

21) Define Is India mixed economy. 

22) What are causes for wants? 

23) Write a note on Giffen Paradox. 

24) What is equilibrium price? 

25) What is meant by division of labour? 

26) Mention the relationship between MC and AC. 

27) What are the three motives of liquidity preference? 

28) Write a note on multiplier. 

29) Define monetary policy. 

30) What is the subject matter of public finance? 

Part - C 

III. Answer any 7 questions Out of which Question No.40 is compulsory.         7 X 3 = 21 

31) State and examine the criticism against Adam Smith’s wealth definition. 

32) Write a note on traditional economy. 

33) Bring out the importance of Law of Diminishing Marginal Utility. 

34) Draw the diagram shift in supply. 

35) What are the functions of entrepreneur? 

36) Explain the relationship between SAC and SMC. 

37) Write a note on ‘product differentiation’. 

38) Discuss the Abstinence or waiting theory of interest. 

39) What are the assumptions of Keynes’ Simple Income Determination? 

40) What are main sources of tax and non-tax revenue of the state government? 

Part - D 

IV. Answer all Questions.                    7 X 5 = 35 

41) a) Examine Lionel Robbins definition of economics.    (OR) 

  b)  What is capitalism? Explain its advantages and disadvantages? 

42)  a) Explain the properties of indifference curve with diagram.   (OR) 

 b) Explain the methods of measurement of price elasticity of demand in detail. 

43)  a) Explain with a suitable diagram: 1) Market price 2) Short period price 

 3)  Long period price        (OR) 

  b)  Analyze the determination of equilibrium price with a diagram. 

44)  a) What is land and what are the peculiarities of land?    (OR) 

 b) Describe the kinds of economies of scale. 

45)  a) Explain various costs incurred by the firm.     (OR) 

  b)  Differentiate the perfect competition from monopoly. 

46)  a) Describe Loanable funds theory of interest.     (OR) 

b) Critically examine J.B.Say’s Law of Markets. 

47)  a) Describe the functions of money.     (OR) 

  b)  Define tax and explain the kinds of direct taxes? 
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