
Time: 2.30 Hrs          ACCOUNTANCY    Max.Marks : 90 

(Q-1)     SECTION A    20*1=20 

Answer all the questions  

1.Match list I with List II and select the correct answer using the codes given below  

List  I                       List II 

i. Final Accounts   - 1.Unexpired 

ii. Stock    - 2.Accrued income 

iii. Prepaid    - 3.Unsold goods 

iv. Earned but not received - 4. Last step 

i ii iii iv 

a) 1 2 3 4 

b) 4 3 2 1 

c) 2 1 4 3 

d) 4 3 1 2 

2.which one is not match correctly 

a) Balance sheet  - Financial position  

b) Trading A/c   - Octroi Duty  

c) Profit and loss A/c   - Freight  

d) Trial balance   -  All Ledger A/c Balances 

3.Consider the following statement 

Assertion(A): The gross profit, net profit and rate of net profit on sales can be known. 

Reason    (R): In Single entry system Trading, profit and loss account cannot be prepared 

Select the correct answer  

a) Both (A) and (R) is true and (R) is the correct explanation of (A) 

b) Both (A) and (R) is true and (R) is not the correct explanation of (A) 

c) (A) is true, but (R) is false d) (A) is false, but (R) is True 

4. If the book value is greater than theselling price, then it is…. 

a) Profit on sale  b) loss on sale  c) Nil  d) Non of the above 

5.Machinery purchased for Rs.2,90,000 and spent Rs.10,000 on it’s Installation. 15 % rate of depreciation, 

written down value method, what is machinery value in the third year beginning  

a)2,34,900  b) 2,16,750  c)1,65,000 d) 156,000 

6.Interest on loan is an example of …. 

a)Non-operating expenses  b) Operating expenses  c)Operating Profit 

7. Stock turnover ratio 6 time; Opening stock 1,00,000; closing stock 1,25,000; cost of goods sold is ….? 

a)1,12,500 b) 6,75,000 c) 13,50,000 d) 50,000 

8.Ravi started business on April 1, 2003 with capitals of Rs.90,000 Ravi introduced Rs.10,000 as additional 

capital on July 1, 2003,Interest on capital is to be allowed @ 10%.for the year ending March 31,2004. Interest 

on Ravi’s Capital is … .a) 9,000 b)750  c) 9750  d)4500 

9.If the fixed amount is withdrawn in the beginning of every month, the average period is … 

a) 6 /12    b)13/24  c)11/24 

10. According to Section…..of the Indian Partnership Act 1932, a person can be admitted only with the 

consent of all the existing partners. a) 31 (1) b)32 (1) c) 31 (2) d) 32 (2) 

11.The incoming partner brings capital into the firm in ….. 

a) Cash  b) Stock  c) Furniture  d) All the above  

12. The partner admitted into partnership firm acquires two rights i.e., right to share in the …. of the 

partnership and right to share in the….a) liabilities, loss b) assets, Profits c) cash, assets  

13.On admission of a partner if goodwill account is to be reduce this should be debited to  

a) Partners’ capital account  b) Goodwill account c) Revaluation account 

14.which one is not comes under the finance through Eternal sources 

a) Issue of Debentures  b) Deposits from the public  c) Loans Commercial Banks  d) Share capital 

15.A company subscribed 150,000 shares of Rs.10 each from the public of which Rs.7 per share has been 

called up. The uncalled up capital is …. 

a) 15,00,000  b) 450,000  c) 10,50,000  d) Rs.3 
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16.Prepaid expenses are treated as….a) Liquid assets b) Current assets c) Non of these  

17. Preliminary expenses are treated as……a) Current asset b) Fixed asset c) fictitious asset  

18. Goodwill is not an …a) Intangible asset b) Tangible asset  c) fictitious asset  

19.All the expenses incurred on the purchases of goods are….. 

a) Direct expenses  b) Indirect expenses  c) Operating expenses  

20.The balance of forfeited share account is ______ in the Balance Sheet.  

a) added to paid up capital b) added to authorised capital c) deducted from paid up capital. 

Section B      7*2=14 

Answer any seven questions ( Q. No 21 is Compulsory )    

21. Write notes on Provision for bad and Doubtful debts.  

22. What is conversion method?  

23. List the methods that can be used for the preparation of the cash budget. 

24. Write notes on capital turnover ratio 

25. Define Depreciation 

26.Calculate the missing information:          

Capital in the beginning 24,000   Profits made during the year 9,000  

Capital introduced during the year 12,000  Capital at the end    39,000 

27.A machine was purchased for Rs.2,40,000 on 1.1.2000. This is expected to last for five years. Estimated 

scrap at the end of five years is Rs.40,000. Find out the rate of  

depreciation under the Straight Line Method 

28.X and Y are partners sharing profits in the ratio of 3:2. They admit Z as a new partner. The new profit 

sharing ratio among X, Y and Z is 4:3:2. Find out the sacrificing ratio 

29.Mahalakshmi and Dhanalakshmi are partners sharing profit and loss in the ratio of 3:2. They admit 

Deepalakshmi on 1st January 2005. On that date, their Balance Sheet showed an amount of Rs.25,000 as 

Profit and Loss A/c in the Asset side. Pass entry. 

30.Mahi Ltd issued 10,00,000 shares of Rs. 100 each, discount of @ 5% Pass entry  

SECTION  C                               7*3=21 

Answer any seven questions ( Q.No.31 is Compulsory ) 

31.The trial balance shows the following:       

Capital as on 31.3.2004     4,00,000  

Drawings as on 31.3.2004       30,000  

Adjustment: Charge interest on drawings @ 5% 

Pass adjusting entry and show how will appear in the final accounts  

32.Mr.Suresh started business with Rs.2,00,000 on 1st April 2003. His books are kept under single entry. On 

31st March, 2004 his position was as under 

Furniture  30,000 Sundry Creditors  40,000 

Plant & Machinery  1,00,000 Cash in Hand  6,000 

Sundry Debtors 50,000 Bills Payable  5,000 

Stock  90,000 Cash at Bank  10,000 

Bills Receivable  15,000 Outstanding creditors  7,500 

Ascertain the profit or loss made by Mr.Suresh for the year ended 31st March 2004 

33.Alexander Company Limited purchased a plant for Rs.1,80,000 on 1st January 2003. They spent 

Rs.20,000 for installation expenses. Depreciation is to be provided @ 10% p.a. on the diminishing value 

method. Prepare depreciation account for three years ending  31st March every year. 

34.Calculate Proprietary Ratio.  

Furniture  10,000 Equity share capital  1,00,000 

Bank  20,000 Preference share capital  75,000 

Cash  25,000  Machinery 30,000 

Stock  15,000 Goodwill  5,000 

Reserves & surplus  25,000 
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35.Muthu and Siva were partners in a firm sharing profits in the ratio of 7:3. Bala was admitted on 1/5th 

shares in the profits. What would be their New Profit Ratio of the following cases: 

(a)  If Bala acquired his shares equally, from the old partners.  

(b)  If he acquired his profit - share in the original ratio of the old partners.  

(c)  If he acquired it as 3/10th from Muthu and 1/10th from Siva. 

36.X and Y had capitals of Rs.80,000 and Rs.40,000 respectively on 1.1.2000. X introduced additional capital 

of Rs.10,000, on 30.6.2000. Y withdrew Rs.5,000 from his capital on 1.10.2000. Calculate interest on capital 

at 5% for the year 2000 

37.What are the advantages of cash budget? 

38.What are the adjustments to be made in connection with admission 

39.What are the factors determining the amount of depreciation? 

40.Robert & Co Ltd. issues 20,000 shares of Rs.10/- each payable Rs.3 on application, Rs. 2 on allotment, Rs. 

2.50 on First call and the balance on final call.  All shares were subscribed and allotted. Calls were made in 

due course but the first call money on 1000 shares and final call money on 1500 shares were not yet received. 

Pass journal entries. 

                                         SECTION D                                         7*5=35 

41.A)The following items are found in the Trial Balance of Mr.Vivekanandan as on 31st March 2004.  

Particular Dr. Cr. 

Debtors  64000 

 Bad debts 1200 

 provision for bad & doubtful debts  

 

2800 

Adjustment: Provide for bad & doubtful debts at 5% on Sundry debtors.  

Give necessary entries and show how these items will appear in the final accounts. (Or) 

 

B) X and Y are partners in a firm, sharing profits and losses equally. X is entitled to a salary of Rs.5,000 p.m. 

Y is entitled to a commission of 10% of Net profit after charging such commission. Net profit before 

charging commission and salary was Rs.1,48,000. Show the Profit and loss appropriation account. 

 

42.A)Mrs. Vanitha keeps her books on singly entry basis. Find out the profit or loss made for the period 

ending 31.3.2004.Mrs.Vanitha had withdrawn Rs.10,000 for her personal use and had introduced fresh capital 

of Rs.4,000. A provision of 5% on debtors is necessary.  

Write off depreciation on plant at 5% and furniture at 10%. 

Assets & Liabilities  1.4.2003  31.3.2004  

Bank Balance   3,500 (Cr.)   4,500  (Dr.)  

Cash on hand   200    300  

Stock    3,000    4,000  

Sundry Debtors  8,500    7,600  

Plant    20,000   20,000  

Furniture   10,000   10,000  

Sundry Creditors  15,000   18,000 

(Or) 

B) Pass necessary adjusting entries for the following adjustments: 

1. Interest charged on drawings Rs.5,000 

2. Interest on loan outstanding Rs.3,000 

3. Depreciation at 10% is to be charged on Machinery Rs.3,00,000. 

4. Write off bad debts Rs.2,000 

5. To provide provision for Bad & doubtful debts at 2% on Sundry debtors Rs.60,000 

 

43.A)Machinery account showed a balance of Rs.80,000 on 1st April 2001. On 1st October 2003, another 

machinery was purchased for Rs.48,000. On 30th September 2003, a machinery which has book value 

Rs.80,000 on 1.4.2001 was sold for the Rs.48,000. Depreciation is to be provided at 10% per annum on 

Written Down Value Method. The accounting year ends on 31st March. Prepare Machinery account and 

Depreciation account for three years  (OR) 
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B) Ram manufacturing company purchased on 1st April 2002, Machinery for Rs.1,00,000. After having used 

it for three years it was sold for Rs. 85,000.Depreciation is to be provided every year at the rate of 10% per 

annum on the fixed installment method. Books are closed on 31st March every year. Pass necessary entries  

 

44.A)From the following details calculate  

1. Gross Profit Ratio 2. Net Profit Ratio 3. Stock Turnover Ratio4. Debtors Turnover Ratio 

Sales 1,50,000   Cost of Goods Sold 1,20,000   Opening Stock  29,000   

Closing Stock 31,000   Debtors 15,000    Administration Expenses 15,000 

(OR) 

B) Surya Ltd. provides the following information for the year ending 31.3.05. 

Calculate Gross Profit ratio, Net profit ratio, Operating profit ratio and Operating ratio. 

Sales    2,00,000  Gross Profit   80,000 

Office Expenses  6,000   Selling Expenses 4,000 

Finance expenses  3,000   Loss on sale of plant  400 

Interest received  500   Net Profit   67,100 

 

45.A)Prepare a cash budget for the months – March, April and May 2005 from the following information 

Month Credit Sales   Credit Purchase   Wages  Misc Expenses  Office Expenses  

January 1,60,000 38,000 9,000 4,000 2,000 

February  2,82,000 40,000 8,000 3,000 1,500 

March 3,84,000 35,000 10,000 4,500 2,500 

April 4,78,000 38,000 8,500 3,500 2,000 

May  5,56,000 40,000 9,500 4,000 1,000 

Additional information:  

1) Opening cash balance Rs. 8,000. 2)  Redemption of preference share in may Rs.250,000 

3)  Period of credit allowed by suppliers two months.  

4)  Wages and miscellaneous expenses are payable in the same month.  

5)  Lag in payment of office expenses in one month 

6) Issue of debentures 5,00,000 in April month  

7) Period of credit allowed to customers one month 

(OR) 

B) Ashok Ltd. forfeited 300 shares of Rs.10 each fully called up held by Ram for nonpayment of first call of 

Rs.3 per share and final call money of Rs.4 per share. Out of these shares 250 were re- issued to Shyam for 

Rs.2,000. Give Journal entries for forfeiture and re-issue. 

 

46.Anitha and Vanitha are partners. They share profits and losses in the ratio of 3:1. Their Balance sheet as 

on 31st March 2005 is as follows 

Liabilites Rs. Asset Rs. 

Bills payable  20,000 Cash  5,000 

General Reserve  40,000 Debtors  70,000 

Capitals:    Plant  25,000 

Anitha           80,000    Stock  30,000 

Vanitha          40,000  1,20,000 Buildings  1,00,000 

Creditors  60,000 Profit and Loss A/c  10,000 

  2,40,000   2,40,000 

On 1st April 2005, they agreed to admit Kavitha into the firm for 1/5th Share of future profits on the 

following terms:  a) Building is revalued at Rs.1,20,000  b) Stock is revalued at Rs.21,500 

c) Goodwill is raised at Rs.40,000  d) Provision for bad debts is made at 5%  

e) Kavitha to bring in a Capital of Rs.50,000, Give journal entries to give effect of above adjustments, prepare 

Revaluation account,  (OR) 
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B) A partner draws Rs.1,000 p.m. Interest is to be charged at 10% p.a. Calculate 

interest on drawings under Product Method:,  

if the drawings are made 

i) in the beginning of the month; 

ii) in the middle of the month and 

iii) at the end of the month during the year. 
47.a) A Company has been incorporated with an authorised capital of Rs.20,00,000 divided into 2,00,000 

shares of Rs.10 each. It offered 1,90,000 shares to the public, but only 1,80,000 shares were subscribed for. 

The directors called for an amount of Rs.6 per share. All the amounts were received except the call money of 

Rs.2 on 1000 Shares. Calculate the amount of different categories of share capital. 

(OR) 

b) Basha Ltd. invited applications for 30,000 equity shares of Rs.50 each at a discount 

of 10%. The amount was payable as under: 

On application  Rs. 25 

On Allotment   Rs. 10 (with discount adjustment) 

On Call   Rs. 10 

The public applied for 30,000 shares and these were allotted. All money was duly received with the exception 

of call money on 400 shares. These shares were forfeited. Out of these, 300 shares were re-issued as fully 

paid up @ Rs.35 per share. Pass necessary journal entries. 
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